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Our notes on Profile Software following the company’s presentation to the Hellenic 
Fund and Asset Management Association (*)        

 

 Profile Software is a leading international solutions provider for the Banking and Investment Management 
industry. It provides innovative solutions to both start-ups and established banking & finance institutions, 
through direct communication or a reliable partner network. 

 Growth trajectory is on track: In FY 2018, all of the following figures followed an upward course. Reve-
nue increased by about 20% and EAT increased by 24% compared to FY 2017. Also, many key ratios, 
measuring different kinds of efficiencies, improved in 2018 which suggests that Profile Software has good 
chances of improving further in FY 2019.  

 

 What we like 
 

 Sales increased by about 20% from 2017 to 2018, on top of another 24% y-o-y in 2017. The main factor 
that led to this growth was the increase in international sales, which is an indicator that the company con-
tinues to expand as it did over the last 10 years. 

 Regarding the sectors from which revenue derives, about 67.4% of it is from recurring revenue. This 
means that the company has stable and continuous cash flows from maintenance, SaaS, PayG & Addi-
tional Users. Furthermore, 17.4 % of revenue is created by the implementation and provision of new ser-
vices, while 15.2% comes from new licenses. 

 A key factor which indicates the company’s growing dynamics is the acquisition of new clients, which 
stands at 20%. Also, about 99% of the firm’s clientele is considered to be loyal. Finally, the company’s pol-
icy to largely develop their own products, without assigning that task to external partners, helps maintain 
expenses and sustain a profitable direction. 

 Debt to Equity ratio index fell to 0.93x by the end of 2018 from 1.04x the previous year. Also, ROCE and 
ROE ratios increased to 12.3% and 6.8% respectively. Current ratio remained stable at 1.85x, which sug-
gests that the Group can cover its short-term obligations efficiently. 

 

What we anticipate 
 

 Key fundamentals, such as revenue growth and EBITDA are above the average level in the Financial 
Software Industry, placing Profile Software ahead of most of its competitors and on track for future devel-
opment. The value of new contracts awarded in Q1 2019 was € 6.2 million compared to € 8.9 million in 
2018 and € 6.8 million in 2017 and therefore consist of 91% of 2017 and 70% of 2018 full year contracts, 
indicating that growth will go on this year. 

 The constantly changing conditions of the technology market highlight the necessity to develop practices 
which can be implemented swiftly in order to allow enterprises to operate efficiently. In this regard, Profile 
Software is anticipated to take advantage of and to carry out innovations of the financial industry such as 
RPA, cloud technology and AI. 

 

What we will monitor 
 

 Although Price to Book Value ratio increased to 0.78x in 2018 from 0.46x the previous year, it remains 
below 1.0. As long as it remains below 1.0 Profile Software stock price should be considered undervalued. 
Likewise, EV is 4.7x EBITDA 2018 which is considered far below industry averages. 

 

Profile Software stock price 
 

 In 2018, Profile Software stock price increased about 73%, from € 0.71 at the begging of the year to € 1.23 
in year end. This sharp increase becomes more noteworthy given that during the same period the Athens 
General Index fell by 23.5%. On 19th April 2019, the stock price was € 2.49, posting an over 100% in-
crease from the begging of the year. Finally, the Group increased its stock dividend to € 0.05 per share 
from € 0.04 in the previous year. 

     

     

         (*) The event was held on Thursday, April 11th, 2019, at the premises of Athens Exchange, Greece. 
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Share Price (19/04/2019) € 2.49 

   

# of Shares (mn) 11.81 

Market Cap (in € mn) 29.41 

Daily Volume (p) 14.552 

Beta Co-efficient 0.33 

   
  

  

Source: VRS Calculations, Reuters. 
Period as day/month/year. 

 

 
 
 
 
 

 
 
 
 

Stock Price Performance 
& Transaction Volume 

(1 year, in € and in number of share units) 
 

   
 
         Note: Share price performance based on share price closes 
         on Stock Exchange. 
         Period as day/month/year if applicable. 
 
 
 
 

Important Note: 
 

Information contained herein is based on data obtained 
from recognized statistical services, issue reports or com-
munications, or other sources, believed to be reliable. 
However, such information has not been verified by VRS, 
and VRS does not make any representation as to its accu-
racy and completeness. Opinions, estimates, and state-
ments nonfactual in nature expressed in its research 
represent VRS’s judgment as of the date of its reports, are 
subject to change without notice and are provided in good 
faith and without legal responsibility. In addition, there may 
be instances when fundamental, technical and quantitative 
opinions, estimates, and statements may not be in concert. 
Neither the information nor any opinion expressed shall 
constitute an offer to sell or a solicitation of an offer to buy 
any shares, warrants, convertible securities or options of 
“covered companies” by no means.     
Valuation & Research Specialists (VRS) are the sole crea-
tors and distributors of this report.     
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DISCLOSURE STATEMENT (1) 

 
VRS (VALUATION & RESEARCH SPECIALISTS) is an independent Financial Research & Consulting Firm, with presence and 
offices in Athens and Luxembourg, providing advanced equity research and valuation reports as well as value-related advisory 
services to local and international institutions, business entities and individual clients. VRS services include valuations of intangi-
ble assets, business enterprises, and fixed assets. VRS’s focus business is in providing independent equity research to its institu-
tional and retail clients / subscribers. 
VRS is not a brokerage firm and does not trade in securities of any kind. VRS is not an investment bank and does not act 
as an underwriter for any type of securities. 
VRS accepts fees from the companies it covers and researches (the ―covered companies‖), and from major financial institutions. 
The sole purpose of this policy is to defray the cost of researching small and medium capitalization stocks which otherwise receive 
little research coverage. In this manner VRS can minimize fees to its clients / subscribers and thus broaden investor’s attention to 
the ―covered companies.‖  VRS analysts are compensated on a per-company basis and not on the basis of their recommenda-
tions. Analysts are not allowed to solicit prospective ―covered companies‖ for research coverage by VRS and are not allowed to 
accept any fees or other consideration from the companies they cover for VRS. Analysts are also not allowed to trade in the 
shares, warrants, convertible securities, or options of companies they cover for VRS. 
Furthermore, VRS, its officers, and directors cannot trade in shares, warrants, convertible securities or options of any of the ―cov-
ered companies.‖ VRS accepts payment for research only in cash and will not accept payment in shares, warrants, convertible 
securities or options of ―covered companies‖ by no means. 
To ensure complete independence and editorial control over its research, VRS follows certain business practices and compliance 
procedures, which are also applied internationally. Among other things, fees from ―covered companies‖ are due and payable prior 
to the commencement of research and, as a contractual right, VRS retains complete editorial control over the research process 
and the final equity analysis report. 
Information contained herein is based on data obtained from recognized statistical services, issue reports or communications, or 
other sources, believed to be reliable. However, such information has not been verified by VRS, and VRS does not make any 
representation as to its accuracy and completeness. Opinions, estimates, and statements nonfactual in nature expressed in its 
research represent VRS’s judgment as of the date of its reports, are subject to change without notice and are provided in good 
faith and without legal responsibility. In addition, there may be instances when fundamental, technical and quantitative opinions, 
estimates, and statements may not be in concert. Neither the information nor any opinion expressed shall constitute an offer to 
sell or a solicitation of an offer to buy any shares, warrants, convertible securities or options of ―covered companies‖ by no means. 

 
DISCLOSURE CHECKLIST 

 
Covered Company Bloomberg Reuters Stock Price Date Disclosure 

PROFILE SOFTWARE S.A. PROF:GA PRFr.AT € 2.49 April 19, 2019 2, 3, 6 

 
1. VRS has acted as financial consultant for the covered company within the past 24 months. 
2. VRS has sent the research report to the covered company, prior to publication or dissemination, for factual verification. 
3. VRS has changed the contents of the initially sent report, with respect to: factual changes have been made. 
4. VRS has received compensation from the covered company for the preparation of this research report. 
5. VRS produces research reports for this company on systematic basis. 
6. VRS produces research reports for this company on demand basis. 
7. VRS has produced a research report for this company within the past 12 months. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
Please contact VRS  (VALUATION & RESEARCH SPECIALISTS) for further information on Equity Research Related Fees. 
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DISCLOSURE STATEMENT (2) 

 
The current research report as well as other statements that VRS may proceed with may include future statements, regarding the 
future financial performance of a company or another entity or product, as well as strategies and expectations. Statements about 
the future may typically include expressions such as ―trend‖, ―prospect‖, ―opportunity‖, ―course‖, ―believe‖, ―possibly‖, ―expect‖, 
―current‖, ―intention‖, ―estimate‖, ―forecast‖, continuation‖, ―remain‖, ―maintain‖, ―target‖ and other similar expressions or future or 
hypothetical verbs such as ―will‖, ―must‖, ―could‖, ―may be‖ and other expressions. 

 
VRS (VALUATION & RESEARCH SPECIALISTS) caution that forward-looking statements are subject to numerous assumptions, 
risks and uncertainties, which change over time. Forward-looking statements speak only as of the date they are made, and VRS 
assumes no duty to and does not undertake to update forward-looking statements. Actual results could differ materially from those 
anticipated in forward-looking statements and future results could differ materially from historical performance. 

 
In addition to factors previously disclosed in VRS reports and those identified elsewhere in this communication, the following fac-
tors, among others, could cause actual results to differ materially from forward-looking statements or historical performance: (1) 
the introduction, withdrawal, success and timing of business initiatives and strategies; (2) changes in political, economic or indus-
try conditions, the interest rate environment or financial and capital markets, which could result in changes in demand for products 
or services or in the value of assets under management; (3) the impact of increased competition; (4) the impact of capital im-
provement projects; (5) the impact of future acquisitions or divestitures; (6) the unfavorable resolution of legal proceedings; (7) the 
extent and timing of any share repurchases; (8) the impact, extent and timing of technological changes and the adequacy of intel-
lectual property protection; (9) the impact of legislative and regulatory actions and reforms and regulatory, supervisory or en-
forcement actions of government agencies; (10) terrorist activities and international hostilities, which may adversely affect the 
general economy, domestic and local financial and capital markets, as well as specific industries; (11) the ability to attract and 
retain highly talented professionals; (12) fluctuations in foreign currency exchange rates; (13) the impact of changes to tax legisla-
tion and, generally, the tax position of the covered company.     

 
COMPLIANCE WITH EU DIRECTIVES and GREEK LAWS 

 
VRS prepares its equity research reports in a best effort to comply with the provisions of the EU Directive 2003/6/EK of the Euro-
pean Commission (L 339/73/24.12.2003, L 096/16/2003), the Guidelines 2003/125/EK and the Decision 4/347/12.7.2005 of the 
Hellenic Capital Markets Committee, as well as with the provisions of article 14, Greek Law 3340/2005, and the relevant clarifica-
tions with regard to the legal obligations of equity analysts. VRS analysts are certified by international institutions as well as by the 
Hellenic Capital Markets Committee. The latter may request from VRS analysts to justify their views and conclusions with regard 
to this research report. 

 
ANALYST CERTIFICATION 

 
The views expressed in this report accurately reflect the personal views of the undersigned analyst(s) about the subject issuer and 
the securities of the issuer. In addition, the undersigned lead analyst(s) has (have) not and will not receive any compensation for 
providing a specific recommendation or view in this research report.     

 

     

     

 
______________________________________________________________________________ 
     
VRS Equity Research Contributors Investment Research & 
Dr. Nicholas Georgiadis,  ngeorgiadis@valueinvest.gr Analysis Journal 
Dr. Georgios A. Savvakis,  gsavvakis@valueinvest.gr Dr. Efstratios Livanis 
Zoe Vassiliou,  zvassiliou@valueinvest.gr Assistant Editor 
Maria Papadopoulou,  mpapadopoulou@valueinvest.gr       
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Please contact VRS  (VALUATION & RESEARCH SPECIALISTS) for further information on Equity Research Related Fees. 
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DISCLOSURE STATEMENT (3) 

 
REGULATION (EU) No 596/2014 OF THE EUROPEAN PARLIAMENT AND OF THE COUNCIL 

 
VRS (VALUATION & RESEARCH SPECIALISTS) prepares its equity research reports in a best effort to comply with the provi-
sions of Regulation (EU) No 596/2014 (market abuse regulation) of the European Parliament and of the Council. This Regulation 
establishes a common regulatory framework on insider dealing, the unlawful disclosure of inside information and market manipu-
lation (market abuse) as well as measures to prevent market abuse to ensure the integrity of financial markets in the Union and to 
enhance investor protection and confidence in those markets. In addition: 
 
(a) The market abuse regulation (MAR) seeks to ensure that European Union (EU) regulation keeps pace with market develop-
ments to combat market abuse on financial markets as well as across commodity and related derivative markets (i.e. markets 
trading primary products such as gold, wheat, etc., and financial instruments based there upon). 
(2) It explicitly bans the manipulation of benchmarks (such as the London Interbank Offered Rate — known as the LIBOR). 
(3) It reinforces the investigative and sanctioning powers of the regulators appointed by EU countries to ensure the proper func-
tioning of their financial markets. 
(4) It ensures a single EU rulebook while reducing administrative burdens on smaller and medium-sized issuers where possible. 
 
In this regulatory framework, VRS has also been aware of the following: (1) Persons who produce or disseminate investment rec-
ommendations or other information recommending or suggesting an investment strategy shall take reasonable care to ensure that 
such information is objectively presented, and to disclose their interests or indicate conflicts of interest concerning the financial 
instruments to which that information relates. (2) Public institutions disseminating statistics or forecasts liable to have a significant 
effect on financial markets shall disseminate them in an objective and transparent way. (3) Regulatory technical standards have 
been developed in order to determine the technical arrangements for the categories of person in relation to objective presentation 
of investment recommendations or other information recommending or suggesting an investment strategy and for disclosure of 
particular interests or indications of conflicts of interest. 
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