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Earnings Estimates Update STOCK PRICE € 2.16 | MKT CAP €51.23 MN

Corporate Profile

=  FHL Kiriakidis SA (or Kiriakidis Group) activates in the trading, processing and quarrying of marbles and granites since
1991. The Company’s shares were listed on Athens Exchange, Greece, in December 1998.

=  The Group produces and / or trades the internationally recognized white marbles SIVEC, THASSOS WHITE, PRINOS and
VOLAKAS. FHL Kiriakidis is a non-exclusive distributor of the SIVEC WHITE products. The Group owns quarries for
Thassos and Prinos marbles on the homonymous island of Thassos, Greece and for the Volakas semi-white marble in
Drama, Northern Greece.

=  Apart from Greece, the Group has strong presence in the international markets. A significant part of Kiriakidis’
production output is sold in the market of China, which is a major customer of the Group, whereas sales are
generated in additional geographies such as in Asia, Middle East and Eastern Europe. Asian markets also include
Singapore, South Korea and Indonesia. In fiscal year (FY) 2014 exports represented 75% of the Group’s total sales
demonstrating the management’s strategy of strong export orientation.

Financial Highlights & Investment Considerations

=  During the past five years, Kiriakidis has boosted its financial performance and strengthened its capital structure.
Bank debt has been decreasing, working capital cycle has been improving and profit margins have been rising to
higher levels.

= As of end FY 2014, the Group’s equity stood at € 46.56 million with total bank debt at € 8.33 million and cash
position at € 7.76 million. Gross profit margin and net profit margin stood at 62% and 17% respectively in FY 2014
versus 55% and 9% in FY 2012. Working capital cycle was at -67 days in 2014 versus 83 days in 2012.

= Kiriakidis stock has strongly outperformed the domestic equity market’s index over the last 5 years. The stock is
characterized by thin trading volumes due to the Company’s low free float. According to the shareholders’ structure
of December 7”‘, 2015, the Company’s major shareholder, Ilias Kiriakidis, held 62.53% of total outstanding shares
with the free float standing at 37.47%.

Nine-Month 2015 Results

=  During the nine-month period of 2015 and on consolidated basis, turnover settled at € 33.75 million with earnings
after taxes and minorities amounting to € 7.58 million. Net cash flows from operating activities accounted for € 7.42
million, while bank debt settled at € 3.93 million and cash position at € 1.98 million. It is noted that as of September
30", 2015, doubtful receivables stood at € 6.37 million.

Kiriakidis Group — Summary of Consolidated Financials

December 17, 2015

(in €mn) TOTAL OPER. BT EATAM P/E (x) TOTAL FIXED LOANS EQUITY P/BV ROE
SALES EXPENSES ASSETS ASSETS (EXCL. MIN.) (x) %
2012 34.7 11.9 4.6 3.1 16.6 71.5 29.4 13.1 35 15 9%
2013 41.1 8.6 14.4 11.0 4.6 67.2 30.5 5.7 44 1.2 25%
2014 44.0 10.6 1.1 7.6 6.7 78.7 31.6 8.3 47 11 16%
2015 46.8 10.8 13.1 9.2 5.6 78.4 30.3 6.8 51 1.0 18%
2016 50.9 10.7 14.8 10.4 4.9 79.9 28.9 5.0 56 0.9 18%
2017 55.8 11.2 15.6 11.0 4.7 82.7 27.6 4.0 62 0.8 18%

Note: P/E = Current mkt cap / EATAM. P/BV = Current mkt cap / Equity.

Please see important disclosure and disclaimer statements at the end of this report.
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Important Note:

Information contained herein is based on data obtained from recognized statistical services, issue reports or
communications, or other sources, believed to be reliable. However, such information has not been verified by
VRS, and VRS does not make any representation as to its accuracy and completeness. Opinions, estimates, and
statements nonfactual in nature expressed in its research represent VRS’s judgment as of the date of its
reports, are subject to change without notice and are provided in good faith and without legal responsibility. In
addition, there may be instances when fundamental, technical and quantitative opinions, estimates, and
statements may not be in concert. Neither the information nor any opinion expressed shall constitute an offer
to sell or a solicitation of an offer to buy any shares, warrants, convertible securities or options of “covered
companies” by no means.

Valuation & Research Specialists (VRS) are the sole creators and distributors of this report.

Valuation & Research Specialists (VRS)
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Income Statement Source: Company Historical Financial Accounts, VRS Estimates
In € thousand unless otherwise stated

2012 2013 2014 2015 2016 2017

Turnover 34,727 41,147 43,969 46,800 50,900 55,800
y-o-y Change % 18.5% 6.9% 6.4% 8.8% 9.6%

Cost of Sales 18,938 19,237 16,835 18,252 20,360 22,878
% of Turnover 54.5% 46.8% 38.3% 39.0% 40.0% 41.0%

y-0-y Change % 1.6% -12.5% 8.4% 11.5% 12.4%

Total Gross Operating Results 15,789 21,910 27,134 28,548 30,540 32,922
Gross Operating Margin 45.5% 53.2% 61.7% 61.0% 60.0% 59.0%
y-o-y Change % 38.8% 23.8% 5.2% 7.0% 7.8%

Operating Expenses 11,914 8,628 10,576 10,764 10,689 11,160
% of Turnover 34.3% 21.0% 24.1% 23.0% 21.0% 20.0%
y-0-y Change % -27.6% 22.6% 1.8% -0.7% 4.4%

EBITDA 8,241 16,801 17,808 18,284 20,351 22,262
EBITDA Margin 23.7% 40.8% 40.5% 39.1% 40.0% 39.9%
y-0-y Change % 103.9% 6.0% 2.7% 11.3% 9.4%

Depreciation 1,650 1,565 1,776 2,445 2,482 2,520
% of Turnover 4.8% 3.8% 4.0% 5.2% 4.9% 4.5%

EBIT 6,591 15,236 16,033 15,839 17,869 19,742
% of Turnover 19.0% 37.0% 36.5% 33.8% 35.1% 35.4%

y-0-y Change % 131.2% 5.2% -1.2% 12.8% 10.5%

Net Financial Results -1,982 -853 -4,938 -2,710 -3,060 -4,174

Net Results Before Taxes 4,609 14,382 11,095 13,129 14,808 15,568
EBT Margin 13.3% 35.0% 25.2% 28.1% 29.1% 27.9%
y-0-y Change % 212.0% -22.9% 18.3% 12.8% 5.1%

Income Tax 1,595 3,076 3,202 3,807 4,294 4,515
Effective Tax Rate 34.6% 21.4% 28.9% 29.0% 29.0% 29.0%

Net Results After Taxes 3,014 11,306 7,893 9,322 10,514 11,053
EAT Margin 8.7% 27.5% 18.0% 19.9% 20.7% 19.8%
y-0o-y Change % 275.2% -30.2% 18.1% 12.8% 5.1%

Net Results (a.t.&m.i.) 3,094 11,033 7,640 9,222 10,414 10,953
Net Margin 8.9% 26.8% 17.4% 19.7% 20.5% 19.6%
y-o-y Change % 256.6% -30.8% 20.7% 12.9% 5.2%

Valuation & Research Specialists (VRS)
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Balance Sheet Source: Company Historical Financial Accounts, VRS Estimates.
In € thousand unless otherwise stated

2012 2013 2014 2015 2016 2017
Assets
Intangible Assets 7,810 7,814 16,468 16,468 16,468 16,468
Accumulated Depreciation 1,333 1,854 2,744 3,073 3,403 3,732
Net Intangible Assets 6,477 5,960 13,724 13,394 13,065 12,736
Tangible Assets 49,593 52,428 54,041 54,841 55,641 56,461
Accumulated Depreciation 20,226 21,975 22,439 24,555 26,708 28,899
Net Tangible Assets 29,367 30,453 31,602 30,287 28,934 27,563
Long-Term Receivables & Other Assets 3,738 771 484 437 437 437
Total Non-Current Assets 39,581 37,184 45,810 44,118 42,436 40,736
% Total Assets 55.32% 55.35% 58.20% 56.25% 53.10% 49.29%
Inventories 9,679 5,409 6,395 7,131 7,138 8,550
Trade Receivables 14,976 13,632 12,898 16,472 16,570 18,058
Other Items 0 5,509 5,846 3,785 5,047 4,893
CashinBankandat Hand 7,308 5,445 7,759 6,924 8,724 10,416
Total Current Assets 31,963 29,995 32,898 34,313 37,479 41,916
% Total Assets 44.68% 44.65% 41.80% 43.75% 46.90% 50.71%
TOTAL ASSETS 71,544 67,179 78,708 78,431 79,915 82,652
Equity & Liabilities
Share Capital 22,945 28,146 23,245 23,245 23,245 23,245
Treasury Shares -2 -220 -82 -82 -82 -82
Reserves & Profit Carried Forward 12,230 15,764 23,400 28,010 33,217 38,694
Minority Rights 425 697 951 951 951 951
Total Equity 35,598 44,387 47,513 52,124 57,331 62,807
% Total Equity & Liabilities 49.76% 66.07% 60.37% 66.46% 71.74% 75.99%
L-Term Bank Loans 12,025 4,379 5,618 5,000 4,500 4,000
Provisions (Retirement Benefits) 596 549 532 500 500 500
Deferred TaxLiabilities 4,007 1,961 3,703 2,500 2,000 2,000
Total L-Term Liabilities 16,823 6,888 9,853 8,000 7,000 6,500
Suppliers 13,544 9,458 14,440 12,000 10,000 8,000
Banks 489 227 356 300 0 0
Taxes-Duties 2,988 3,556 3,816 4,507 5,084 5,345
Other Payables & Prepayments 1,541 1,569 373 0 0 0
Total Current Liabilities 19,123 15,904 21,342 18,307 15,584 13,345
Total Liabilities 35,946 22,792 31,195 26,307 22,584 19,845
% Total Equity & Liabilities 50.24% 33.93% 39.63% 33.54% 28.26% 24.01%
TOTAL EQUITY & LIABILITIES 71,544 67,179 78,708 78,431 79,915 82,652

Note: The above table presents indicative financial accounts. Items may not add to totals.

Valuation & Research Specialists (VRS) 5
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Cash Flow Statement

(in€,000)

Profit after Tax

Plus: Change of Depreciation

Plus:Depreciation Differences from sale/acquisition of assets
Gross Cash Flow

Changein:

(-) Trade Debtors

(-) Inventory

(-) Other Receivables

(+) Trade Creditors

(+) Liabilities for Taxes

(+) Other Short - Term Liabilities
Change in Working Capital
Operating Cash Flow

Changein:
(-) Intangible Assets

(-) Tangible Assets

(-) Other Long - Term Receivables
(+) Other Long - Term Liabilities
(+) Cons. Diff. / Minority Interests
Cash Flow from Investment

Net Cash Flow before Financing Activities

Increase in Share Capital

Increase in Share Premium Account
Net Change in Reserves

Change in Long - Term Debt

Change in Short - Term Debt
Dividends

Minority Interests on Profit

Net Cash Flow from Financing

Cash at Beginning
Change in Cash and Marketable Securities
Cash at End

Source: Company Historical Financial Accounts, VRS Estimates.
In € thousand unless otherwise stated

2013 2014 2015 2016 2017
11,306 7,893 9,322 10,514 11,053
1,565 1,776 2,445 2,482 2,520
704 -421 0 0 0
13,576 9,247 11,766 12,996 13,573
-1,344 -734 3,574 98 1,488
-4,270 986 737 7 1,412
5,509 337 -2,061 1,262 -154
-4,086 4,983 -2,440 -2,000 -2,000
568 261 691 577 261
28 -1,196 -373 0 0
-3,386 3,458 -4,371 -2,790 -4,485
10,190 12,705 7,395 10,207 9,088
4 8,654 0 0 0
2,836 1,613 800 800 820
-2,967 -287 -47 0 0
-2,289 1,726 -1,235 -500 0
273 253 0 0 0
-1,889 -8,001 -1,988 -1,300 -820
8,301 4,704 5,407 8,907 8,268
5,201 -4,901 0 0 0
-218 138 0 0 0
-7,500 -4 0 0 0
-7,646 1,239 -618 -500 -500
272 1,391 -913 -1,300 -500
0 0 4,611 5,207 5,476
273 253 100 100 100
-10,164 -2,390 -6,241 -7,107 -6,576
7,308 5,445 7,759 6,924 8,724
-1,863 2,314 -834 1,800 1,692
5,445 7,759 6,924 8,724 10,416

Valuation & Research Specialists (VRS)
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Financial Ratios Source: Company Historical Financial Accounts, VRS Estimates.
PROFIT MARGINS 2012 2013 2014 2015 2016 2017
Gross Margin 45.47% 53.25% 61.71% 61.00% 60.00% 59.00%
EBITDA Margin 23.73% 40.83% 40.50% 39.07% 39.98% 39.90%
EBIT Margin 18.98% 37.03% 36.46% 33.84% 35.11% 35.38%
Pre-Tax Profit Margin 13.27% 34.95% 25.23% 28.05% 29.09% 27.90%
Net Profit Margin 8.91% 26.81% 17.37% 19.70% 20.46% 19.63%
BALANCE SHEET RATIOS 2012 2013 2014 2015 2016 2017
Stock Days 187 103 139 143 128 136
Debtors Days 157 121 107 128 119 118
Creditors Days 261 179 313 251 248 271
Total Liab. / Total Equity 1.02 0.52 0.67 0.51 0.40 0.32
Bank Loans / Total Equity (D/E Ratio) 0.37 0.13 0.18 0.13 0.09 0.06
Current Ratio 1.67 1.89 1.54 1.30 1.66 2.11
Quick Ratio - Acid Ratio 1.17 1.55 1.24 1.03 1.34 1.68

Valuation & Research Specialists (VRS) 7
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Stock Price Period : Last 52 Weeks | € (Euro)
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Source: Athens Exchange, Greece. Note: Time period is expressed as day/month/year.
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Stock versus Athens Exchange General Index Period : Last 5 Years | Basis = 100
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NOTES
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DISCLOSURE STATEMENT (1)

VALUATION & RESEARCH SPECIALISTS (VRS) is an independent firm providing advanced equity research, quality valuations and
value-related advisory services to local and international business entities and / or communities. VRS services include valuations of
intangible assets, business enterprises, and fixed assets. VRS’s focus business is in providing independent equity research to its
institutional and retail clients / subscribers.

VRS is not a brokerage firm and does not trade in securities of any kind. VRS is not an investment bank and does not act as an
underwriter for any type of securities.

VRS accepts fees from the companies it covers and researches (the “covered companies”), and from major financial institutions. The
sole purpose of this policy is to defray the cost of researching small and medium capitalization stocks which otherwise receive little
research coverage. In this manner VRS can minimize fees to its clients / subscribers and thus broaden investor’s attention to the
“covered companies.”

VRS analysts are compensated on a per-company basis and not on the basis of their recommendations. Analysts are not allowed to
solicit prospective “covered companies” for research coverage by VRS and are not allowed to accept any fees or other consideration
from the companies they cover for VRS. Analysts are also not allowed to trade in the shares, warrants, convertible securities, or
options of companies they cover for VRS.

Furthermore, VRS, its officers, and directors cannot trade in shares, warrants, convertible securities or options of any of the
“covered companies.” VRS accepts payment for research only in cash and will not accept payment in shares, warrants, convertible
securities or options of “covered companies” by no means.

To ensure complete independence and editorial control over its research, VRS follows certain business practices and compliance
procedures. Among other things, fees from “covered companies” are due and payable prior to the commencement of research and,
as a contractual right, VRS retains complete editorial control over the research process and the final equity analysis report.
Information contained herein is based on data obtained from recognized statistical services, issue reports or communications, or
other sources, believed to be reliable. However, such information has not been verified by VRS, and VRS does not make any
representation as to its accuracy and completeness. Opinions, estimates, and statements nonfactual in nature expressed in its
research represent VRS’s judgment as of the date of its reports, are subject to change without notice and are provided in good faith
and without legal responsibility. In addition, there may be instances when fundamental, technical and quantitative opinions,
estimates, and statements may not be in concert. Neither the information nor any opinion expressed shall constitute an offer to sell
or a solicitation of an offer to buy any shares, warrants, convertible securities or options of “covered companies” by no means.

DISCLOSURE CHECKLIST
Covered Company Bloomberg Reuters Stock Price Date Disclosure
KIRIAKIDIS S.A. KYRM:GA KRKr.AT €2.16 December 17, 2015 2,6

1. VRS has acted as financial consultant for the covered company within the past 24 months.

2. VRS has sent the research report to the covered company, prior to publication or dissemination, for factual verification.

3. VRS has changed the contents of the initially sent report, with respect to: only factual changes have been made.

4. VRS has received compensation from the covered company for the preparation of this research report.

5. VRS produces research reports for this company on systematic basis.

6. VRS produces research reports for this company on demand basis.

7. VRS has produced a research report for this company within the past 12 months.
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DISCLOSURE STATEMENT (2)

The current research report as well as other statements that VRS may proceed with, may include future statements, regarding the
future financial performance of a company or another entity or product, as well as strategies and expectations. Statements about
the future may typically include expressions such as “trend”, “prospect”, “opportunity”, “course”, “believe”, “possibly”, “expect”,

estimate”, “forecast”, continuation”, “remain”, “maintain”, “target” and other similar expressions or future

1”7, “must”, “could”, “may be” and other expressions.

VS ”n ou

“current”, “intention”,
or hypothetical verbs such as “wil

VALUATION & RESEARCH SPECIALISTS (VRS) caution that forward-looking statements are subject to numerous assumptions, risks
and uncertainties, which change over time. Forward-looking statements speak only as of the date they are made, and VRS assumes
no duty to and does not undertake to update forward-looking statements. Actual results could differ materially from those
anticipated in forward-looking statements and future results could differ materially from historical performance.

In addition to factors previously disclosed in VRS reports and those identified elsewhere in this communication, the following
factors, among others, could cause actual results to differ materially from forward-looking statements or historical performance: (1)
the introduction, withdrawal, success and timing of business initiatives and strategies; (2) changes in political, economic or industry
conditions, the interest rate environment or financial and capital markets, which could result in changes in demand for products or
services or in the value of assets under management; (3) the impact of increased competition; (4) the impact of capital
improvement projects; (5) the impact of future acquisitions or divestitures; (6) the unfavorable resolution of legal proceedings; (7)
the extent and timing of any share repurchases; (8) the impact, extent and timing of technological changes and the adequacy of
intellectual property protection; (9) the impact of legislative and regulatory actions and reforms and regulatory, supervisory or
enforcement actions of government agencies; (10) terrorist activities and international hostilities, which may adversely affect the
general economy, domestic and local financial and capital markets, as well as specific industries; (11) the ability to attract and retain
highly talented professionals; (12) fluctuations in foreign currency exchange rates; (13) the impact of changes to tax legislation and,
generally, the tax position of the covered company.

COMPLIANCE WITH EU DIRECTIVES and GREEK LAWS

VRS prepares its equity research reports in a best effort to comply with the provisions of the EU Directive 2003/6/EK of the
European Commission (L 339/73/24.12.2003, L 096/16/2003), the Guidelines 2003/125/EK and the Decision 4/347/12.7.2005 of the
Hellenic Capital Markets Committee, as well as with the provisions of article 14, Greek Law 3340/2005, and the relevant
clarifications with regard to the legal obligations of equity analysts. VRS analysts are certified by the Hellenic Capital Markets
Committee. The latter may request from VRS analysts to justify their views and conclusions with regard to this research report.

ANALYST CERTIFICATION
The views expressed in this report accurately reflect the personal views of the undersigned analyst(s) about the subject issuer and

the securities of the issuer. In addition, the undersigned lead analyst(s) has not and will not receive any compensation for providing
a specific recommendation or view in this research report.
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