Valuation & Research Specialists (VRS) www.valueinvest.gr

Friday 28 March 2013

Greek Equity Market Note

Greek equities are under a new turmoil phase following the spiral of economic
and banking events in Cyprus. Greek banking stocks in particular have turned
volatile trading at lower territories as investors raise worries over probable negative
effects on the domestic market from the interconnection of the Greek and Cypriot
economies and their respective banking sectors.

At this stage, Greek equity market is not in good mood to follow the more
favorable trends of the international equity markets. Banking sector is still the key
barometer of domestic equity values and is largely affected by the events in Cyprus.
Domestic equities as a whole are also affected from the not especially promising
progress in the fiscal front of the Greek economy and therefore face an additional
obstacle if a reversal of their current negative short term trend was to be considered
in the near future. With the fiscal and economic conditions remaining tough in the
country, the non-banking Greek equities cannot draw an independent and more
favorable trading trend either.

With regard to the Greek banking sector, the systemic banking stocks continue
to weigh significantly in the broader performance of the domestic equity market. The
three systemic banks, NBG, Alpha Bank and Piraeus Bank, are currently in a
multifaceted stage of recapitalization, merger action and further asset adjustment
given the situation in Cyprus. The real effect of all these to their banking stocks will
continue to unfold in stages and is likely to last several months. As a result high

volatility should be expected in the Greek equity market over the coming months.
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DISCLOSURE STATEMENT

VALUATION & RESEARCH SPECIALISTS (VRS) is an independent firm providing
advanced equity research, quality valuations and value-related advisory services to
local and international business entities and / or communities. VRS services include
valuations of intangible assets, business enterprises, and fixed assets. VRS’s focus
business is in providing independent equity re-search to its institutional and retail
clients / subscribers.

VRS is not a brokerage firm and does not trade in securities of any kind. VRS is not
an investment bank and does not act as an underwriter for any type of securities.

Information contained herein is based on data obtained from recognized statistical
services, issue reports or communications, or other sources, believed to be reliable.
However, such information has not been verified by VRS, and VRS does not make
any representation as to its accuracy and completeness. Opinions, estimates, and
statements nonfactual in nature expressed in its research represent VRS’s
judgment as of the date of its reports, are subject to change without notice and are
provided in good faith and without legal responsibility. In addition, there may be
instances when fundamental, technical and quantitative opinions, estimates, and
statements may not be in concert. Neither the information nor any opinion
expressed shall constitute an offer to sell or a solicitation of an offer to buy any
shares, warrants, convertible securities or options of “covered companies” by no
means.
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