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    Graph Analysis and Fundamental View 
 

Our view is that the EUR/USD exchange rate is characterized by a strong support at 1.00 - 1.10 over the 
long-run from a fundamental point of view. At that level, EUR/USD has so far discounted a series of 
especially negative events and factors such as the multiple fiscal and economic crises in the weaker Euro 
zone countries, the successive credit and banking crises, the weak to negative GDP growth, deflationary 
pressures as well as the BREXIT factor. The most important risk we see against the above scenario is in 
the case where the Euro zone breaks up and more members leave the single currency. On the monetary 
policy front, we would not expect any sustained effect from potential interest rate hikes by the US Federal 
Reserve Bank that may occur in the foreseeable or distant future. 
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EUR/USD   (Year-to-date, Source: CNBC.COM) 

 
 

 

 

Important Note: 
 

Information contained herein is based on data obtained from recognized statistical services, issue reports or 
communications, or other sources, believed to be reliable. However, such information has not been verified by VRS, 
and VRS does not make any representation as to its accuracy and completeness. Opinions, estimates, and 
statements nonfactual in nature expressed in its research represent VRS’s judgment as of the date of its reports, are 
subject to change without notice and are provided in good faith and without legal responsibility. In addition, there 
may be instances when fundamental, technical and quantitative opinions, estimates, and statements may not be in 
concert. Neither the information nor any opinion expressed shall constitute an offer to sell or a solicitation of an offer 
to buy any shares, warrants, convertible securities or options of “covered companies” by no means. 
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EURO ZONE GDP GROWTH 
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(Period 1995 - 2015) 
 

 
 

Source: Eurostat. 
 
 
 
 
 

EUROPEAN INFLATION 
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